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H 
idden fees are generated 
every time consumers 
swipe their credit cards, 
which can add up to tens 

of billions of dollars annually in the 
U.S. alone. The mobile payment 
market is projected by Juniper Re-
search to grow from a $240 billion 
annual market last year to $670 bil-
lion globally by 2015.  

Visa and MasterCard are the big-
gest winners in the credit card and 
debit payments between banks and 
retailers. Retailers must pay the 
banks issuing the cards a percentage 
of each transaction, and payment 
networks like Visa take a small cut. 

To help streamline the mobile 

payment market, the Merchant Cus-

tomer Exchange (MCX), a newly-

formed coalition of more than 20 

leading merchants, is currently  
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working on creating a se-
cure, customer-focused 
mobile platform that has a 
common set of mobile 
payment standards. Once 
the platform reaches the 
market, MCX executive 
Dodd Roberts expects the 
application to be accepted 
by broad array of retailers 
processing more than $1 
trillion in payments annu-
ally. 

Meanwhile, merchants 
continue to pay their 
share of mobile processing 
fees, which can quickly 
add up to be much more 
costly than traditional 
bankcard processing costs. 
Companies offering mo-
bile card readers generally 
charge device holders a 
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flat transaction fee of 2.75 percent for 
each transaction. Even if there are no 
monthly fees, flat rate processing fees can 
exceed more traditional pricing schedules 
for even small merchants.  

The following chart shows the transac-
tion swipe rates charged by the leading 
providers of mobile credit card readers. 
PayAnywhere offers customers the lowest 
rate at 2.69 percent for swiped transac-
tions with funds typically deposited in their 
bank within two business days.  

 

Company Mobile Payment 
Monthly Fee 

Swipe Rate 

Intuit GoPayment $12.95 2.75% 

PayAnywhere None 2.69% 

PayPal None 2.7% 

Square None 2.75% 

VeriFone $10 (alternative 
option) 

2.7% 

http://www.payanywhere.com/
http://www.payanywhere.com/
http://intuit-gopayment.com/free/pricing-138QY-2938GJ.html
http://www.payanywhere.com/features
https://www.paypal.com/webapps/mpp/credit-card-reader
https://squareup.com/
http://www.verifone.com/products/hardware/mobile/payware-mobile
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Before investing in a mobile payment system, 
merchants should make sure to find out what 
the fees are to avoid paying for any hidden costs. 
Merchant processor Integrity Payment Systems 
recommends merchants answer these checklist 
questions when considering a mobile payment 
service: 
 
 What are the monthly mobile payment fees 

and transaction processing costs?  

 Do you provide 24-hour technical support 
every day of the week?  

 Does your mobile payment system comply 
with Payment Card Industry (PCI) standards?  

 Are funds from larger transactions held be-
fore they are deposited in the bank, and if 
so, how long are they held?  

 Does your mobile credit card reader have 
user-friendly features?  

 Are there any limits placed on the amount of 
transaction volume? 

Paying low transaction fees isn’t always good 
for your business. If a merchant processes 
more than $1,300 in payments each month, a 
subscription plan that combines a monthly fee 
with a lower per-swipe rate might be a better 
payment option. 

Although some mobile payment processing 
costs are typically higher than fees paid under a 
traditional arrangement, small businesses may 
find the investment a worthwhile way to accept 
payments via credit card.  

Click on image to open video 

http://www.payanywhere.com/
http://www.prweb.com/releases/2012/9/prweb9921027.htm





  8 

 

http://www.payanywhere.com/
https://apply.payanywhere.com/?



